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GENEVA FOR PHELAN 

E.O. 11652: N/A 

TAGS: ETRD, TH 

SUBJECT: THAILAND - TEXTILES 

REF: GENEVA 5567 

1 . DURING GAREL (DOC) VISIT TO BANGKOK AUG. 19 TO DISCUSS 
NEW CATEGORY SYSTEM, THAIS BROUGHT UP THREE POINTS CONCERNING 
GENEVA DISCUSSIONS REPORTED REFTEL ON WHICH THEY WISHED CLARI- 
FICATION OR CHANGES: 

A) DURING GENEVA DISCUSSIONS, U.S. STATED THAT INCREASE IN 
CAT. 9/10 CONSULTATION LEVEL WOULD NOT CREATE PROBLEM IF 
THAIS ACTUALLY HAD ORDERS. THAIS REPORT THEY HAVE ORDERS 
AND REQUEST ONE MILLION SYE INCREASE FOR THIS CATEGORY, TO 
4.3 MILLION YARDS. 

B) WITH RESPECT TO CAT. 15/16, THAIS WISH MERGER WITH COMBINED 
LEVEL OF 2.9 REPEAT 2.9 MILLION SYE WITHOUT SUB LIMITS VICE 

3.9 MSYE WITH SUB LIMITS OF 1.95 MSYE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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C) WITH RESPECT TO GROUP I LIMIT, THAIS WISH CONFIRMATION THAT 
5 MILLION SYE TRANSFER FROM GROUP II TO GROUP I REPRESENTED 
INCREASE IN GROUP I LIMIT TO 25 MILLION SYE, WITH CORRESPOND- 
ING REDUCTION IN GROUP II LIMIT TO 45 MILLION SYE, FOR 1977 
AGREEMENT YEAR. SWING IS TO BE AVAILABLE ON FULL AMOUNT OF THUS 
REVISED GROUP LIMITS. 
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2. MEMBERS OF TEXTILE TEAM WHICH NEGOTIATED CHANGES IN AGREE- 
MENT REPORTED REFTEL CONFIRM THAT UNDERSTANDINGS DESCRIBED 

1 (A) AND 1 (C) ARE ACCURATE AND BELIEVE THAT REQUEST SET OUT 
1 (B) ABOVE IS ACCEPTABLE. MEMBERS OF TEAM ALSO CONCUR THAT 
INCREASES IN CONSULTATION LEVELS REPORTED PARA 2 AND 3 REFTEL 
AND 1 (A) AND 1 (C) ABOVE MAY BE FOR PRESENT AGREEMTN YEAR 
ONLY BECAUSE AGREEMENT WILL HAVE TO BE REVISED TO TAKE INTO 
ACCOUNT, BEGINNING JAN. 1, 1978, THE NEW CATEGORY SYSTEM. TEAM 
RECOMMENDS THAT REQUESTED CHANGES IN CONSULATION LEVELS SET 
OUT 1 (A) AND 1 (B) BE ACCEPTED AND THAT ALL CHANGES IN CON- 
SULTATION LEVELS, AS WELL AS MERGER OF 1 16/7, BE FOR CURRENT 
AGREEMENT YEAR ONLY. IF WASHINGTON AGENCIES CONCUR, SUGGEST 
THAT ABOVE CHANGES BE MADE IN DRAFT AGREEMENT ALREADY PRE- 
PARED AND THAT LETTERS BE EXCHANGED SOONEST IN BANGKOK (THUS 
AVOIDING NEED FOR THAIS TO SUBMIT NOTE TO CABINET) TO GIVE 
EFFECT TO AMENDMENTS TO BILATERAL AGREEMENT. 

3. AMEMBASSY BANGKOK REQUESTED INFORM MRS. ORANUT OR MR. 
DANAI THAT USG PROCEEDING ASAP TO EFFECT INCREASES. 

SNEIDER 
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